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The Korean people are marching forward on two winged horses 
jo honour the 15th anniversary of the August 15 Liberation. 

For half a century the Korean people suffered under the yoke of 
Japanese imperialist colonial rule, subjected to ruthless exploitation 
and oppression. Their long suffering came to an end on August 15, 
1945, when the country was liberated by the great Soviet Army. 
With liberation a broad road of nationel independence and demo- 
cratic development was opened. The Korean people started rebuild- 
ing the country with unprecedented patriotic enthusiasm. 


However, the protracted Japanese colonialism made the Korean 
economy an appendage to their home industry. From this came the 
onesidedness and deformity of our economy. 


It should be pointed out that the backward colonial economy of 
Korea was damaged further by the Japanese imperialists when they 
fled from Korea. 


Before tha landing of the Soviet Army in North Korea, the 
Japanese imperialists deliberately destroyed the Soopoong and other 
18 power stations, demolished and flooded entirely 64 mines, and 
partially 178. 


Scores of large factories and enterprises including the Kim 
Chaik Iron Works, the Hwanghai Iron Works and the Chungjin 
Spinning Mill were damaged. They destroyed 80 per cent of 
locomotives paralysing the railway system. 

During the vicious Japanese colonial rule, few Korean technici- 
ans, skilled workers and administrators were trained. Consequently, 
the country keenly felt a shortage of trained personnel to rebuild 
and operate destroyed factories, mines and enterprises. In addition 
raw materials were scanty. 

Notwithstanding these difficulties, the Workers’ Party of Korea 
ard the people’s power mobilized the working people with the work- 
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ing class in the van for implementing. the revolutionary task 9 
rebuilding and developing the national economy. 

The Korean people, however, were faced with a great obstacle 
in building up a democratic independent state. It was caused by the 
U.S. occupation of South Korea and its aggressive policy. This made 
the course of the Korean revolution become involved, arduous and 
protracted. Under the circumstances, the Workers’ Party of Korea 
embarked upon the road of building a powerful revolutionary demo. 
cratic base in North Korea to serve as the foundation for winning 
the national independence. 

Amidst the revolutionary enthusiasm of the people, the Party 
established a people’s power and enforced various democratic 
reforms in a short space of time in the north. Thus North Korea has 
turned into a base of the Korean revolution and a mighty material 
force for the country’s unification. 

Korea’s economy under Japanese imperialism was of colonial, 
semi-feudal nature. The Japanese imperialists seized all major 
branches of economy—transport and communications, banks and all 
other financial establishments. Then they monopol'zed Korea's 
foreign trade. They pocketed huge profits from Korea. In the country- 
side the feudal landownership was predominant. 

The urgent task was to put an end to the old system. The North 
Korean Provisional People’s Committee, under the guidance of the 
Workers’ Party of Korea, carried out the task of anti-imperialist, 
anti-feudal democratic revolution. 

The People’s Committee enforced the land reform in March, 
1946. As a result, the land was distributed to tillers. The feudal 
relations of exploitation were removed and the long: cherished 
peasants’ wish to own land came through. The feudal tenant system 
was forever abolished. 

The land reform was carried out on the principle of confiscating 
end distributing the land without compensation. More than one 
million jungbo of arable land was confiscated, of which 981,000 
jungbo was distributed to about 725,000 peasant households, or 70 
per cent of the total. About 20,000 jungbo was nationalized, After 
the land reform, private landownership of the peasants became over- 
whelming in the countryside. 

The land reform brought down the foothold of the reactionaries 
in the rural villages. It raised the political and productive enthusiasm 
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of the peasants, and created favourable conditions for industrial 
development. 

Following the land reform, another revolutionary task — the 
nationalization of major industries — was put into effect. The 
North Korean Provisional People’s Committee issued in August, 1946, 
the Law on the Nationalization of Major Industries. Under :this law, 
all factories, enterprises, railways, transport, communications, banks, 
commercial and cultural organs, which were owned previously by the 
Japanese government, companies, individuals, or by the Korean trai- 
tors, became the property of the people’s government. 

Altogether 1,034 factories and enterprises, 90 per cent of the 
tctal enterprises, were nationalized. 


The nationalized industry brought an end to the material 
foundation ‘of the Japanese imperialists and compradors. Thus the 
stepping stone for aggression by the alien imperialists was removed 
and the economic foundation for founding an independent state was 
built. 

The socialist economic sector came into being in industry and 
became eventually predominant in the national economy. Thanks to 
the nationalization, every favourable possibility was provided for the 
development of the national economy in a unified, planned way, 
while ensuring the rapid agricultural development. 


A series of other democratic laws including the Labour Law and 
Law on Equality of Sexes were enacted to replace the old social 
relations with new democratic ones. 

As a result of all these democratic reforms, the people’s demo- 
cratic system was put on a firmer basis and a strong democratic 
base was built for the country’s unification. At the same lime 
niaterial conditions were provided for building socialism. 
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With the completion of democratic reforms, the people in North 
Korea entered upon the road of gradual transition to socialism, 
further extending and consolidating the gains of democratic 
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reforms, and rehabilitating and developing the national economy. 

The people, however, encountered with difficulties and 
bottlenecks in building up the national economy in the transition 
period to socialism. 

During the peaceful construction period, the period before the 
war, the prime task set forth by the Party aimed at putting an end 
tc the lopsidedness and deformity of the national economy, the 
aftermath of Japanese colonial rule, building the foundation for the 
national economy, and reconstructing the national economy so as to 
stabilize and improve the living of the people. Two one-year plans 
for 1947 and 1948, were implemented in succession, then a two-year 
plan (1949-1950) was laid down. 

Thus, the tasks of peaceful construction were successfully being 
carried out. The national economic plan for 1947 was overfulfilled 
ty 2.5 per cent, the 1948 plan by 2.9 per cent and the target for 
1949, the first year of the two-year plan, by 2.8 per cent. 

Between 1947 and 1949, the blast furnace and coke ovens in the 
Hwanghai Iron Works and the Kim Chaik Iron Works were comple- 
tely rehabilitated. Then the Sungjin Steel Works, Kangsun Steel 
Works, Heungnam Fertilizer Factory, Bongoong Chemical Factory, 
Chungjin Spinning Mill and many big power stations including the 
Soopoong Power Station were rebuilt. Also many other factories and 
mines were restored. 

During the same period the Government appropriated a large sum 
cf funds for capital construction. Many new factories and mines 
were built. Some of the outstanding ones were Daian Electric 
Appliances Factory, Nampo Glass-ware Factory, Pyongyang 
Textile Mill, Sariwon Textile Mill, the paper-making shop of the 
Kiljoo Pulp Mill, Shinuijoo Woolen Textile Mill, Shinuijoo Oil 
Factory, Pyongyang Brewery, Pyongyang Electric Bulb Factory, 
Pyongyang Farm-tool Factory, sulfuric acid shop of the Heungnam 
Fertilizer Factory, Anjoo Colliery, Chulsan Mine, Kyesaing Mine, 
zink workshops of Moonpyung and Nampo Smelteries, Nampo Soda 
Factory, Aoji Methanol Factory, etc. 

The reconstruction work on the Soopoong Power Station was 
completed. The electric railway line from Kowon to Yangduk was 
laid. 

Indeed great results were attained by the Korean people in the 
peaceful construction period. 


6 


With the national economic reconstruction the number of 
workers increased 2.2-fold in 1949 as against 1946. Thanks to the 
atriotic enthusiasm and inventiveness of the workers, labour 
productivity rose 2.5. times in 1949 compared with 1946. 


As the ranks of the workers grew and the labour productivity 
rose, rapid progress was made in rehabilitating industry. 


In 1949 the total value of industrial production including private 
iadustry increased 3.4-fold as against 1946, surpassing the level 
under the Japanese rule; the total value of state-run and co-op in- 
dustrial production went up 4.2-fold; production of the means of 
production increased 3.8-fold; production of commodities 2.9-fold. 


As the factories were reconstructed and many Mew ones were 
puilt, the production of various goods increased remarkably. Among 
them were items made for the first time in Korea, for instance, 
silicon sheet steel, copper wire, transformers, motors, etc. And 
the quality of products improved notably. 


Increase in the Production of State-run and Co-op Industries 


1949/1946 

Electricity 151 percent 
Coal 315, 
Pig iron 54 - fold 
Steel 29 ns 
Ferm machines 

and tools 20 7 
Pumps 842 percent 
Chemical 

fertilizer 258 ~—Ci,, 
Cement 523—i,, 
Timber 298 _—séi, 
Paper 416, 
Fabrics 477 s,s 
Bean oil 70, 


All branches of industry grew rapidly and a great change took 
place in the structure of national economy. 


Rate of Growth in Reconstruction and Structural Change in Industy 


(in percentages) 


Rate of growthin 
1949compared 1944 (under 
with 1946 Japanese rule) 1949 

Fuel industry 301 3.8 4] 
Mining industry 398 15.7 8.1 
Metallurgical industry 388 13.3 11.0 
Machine-building and metal- 

working industry 535 1.6 8.i 
Chemical industry 310 10.1 9.5 
Building-materials 

industry 871 2.5 2.5 
Forestry and timber 

industry 173 20.0 6.4 
Textile industry 685 6.0 11.4 
Stationery and sundry 

goods industry 616 0.9 1.6 
Food industry 238 7.8 19.4 


Under Japanese imperialist rule rich natural and _ timber 
resources were made into half-finished goods and shipped to Japan. 
In the closing years of Japanese rule the Japanese imperialists built 
a number of munitions factories to prepare for their aggression 
against China and the Soviet Union. Mining, fuel, matallurgical 
and chemical and timber industries, which were the best sources ol 
huge profits for the Japanese imperialists, accounted for 63 per 
cent of the total industrial output value, whereas the machine- 
building and metal-working industry was neglected. 


In the domains of textile and daily necessary goods industries 
there existed only primitive factories. 

in this way Korea served Japanese imperialists as a source ol 
qwaw materials and a market for their goods. Korea’s national economy 
provided a typical example of colonial dependency. What is still 
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worse, such colonial onesidedness became aggravated by the terri- 
tarial division by the U.S. occupation of South Korea. 

The industry of North Korea, however, outstripped in 1949 the 
rre-liberation level and colonial lopsidedness of industry was 
markedly remedied. This was clearly evidenced by the remarkable 
rise in the share of the machine-building, metal-working, textile and 
food industries in gross industrial output. 

Mention also should be made of the deep-going changes effected 
in the relations of production in industry. Thanks to the nationaliza- 
tion of major industries in August, 1946, the socialist economic 
sectors embraced 90 per cent of industry. On this basis the Party 
ond the Government enforced in October, 1946, a law on stimulating 
the initiative of middle and small private enterprisers. This induced 
‘he private enterprisers to serve the state and the people. At the 
same time, exploitation by private capital was checked under the state 
control. 

In 1947 the Farty took measures for transforming handicraftsmen 
through co-operativization. Thus, producers’ co-operatives were first 
organized. 

Accordingly, the economic structure in industry — socialist 
sector (state-run and co-operative industries), small commodity 
sector, and private capitalist sector — underwent radical changes. 
The rapid growth of the socialist economic sector is seen in the 
following table: 


Industrial Output According to Different Economic Sectors 


(in percentages) 


1946 1949 

Total 100 100 
Socialist sector 72.4 90.7 

Of which: 

State industry 72.4 85.5 
Co-operative incustry — 5.2 
Small commodity economy 4.4 1.5 
Private capitalist economy 23.2 7.8 


Great changes took place in agriculture, too. The peasants came 
to own land by the land reform and the peasants displayed patriotic 
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enthusiasm for increased production. They restored, reclaimed, or ex. 
panded farm land. Irrigation facilities were rebuilt or added, while 
advanced agro-technique was _ introduced into farming. Moreover, 
chemical fertilizers were amply applied to the land. 

Eventually, the food problem was solved and raw materials for 
industry were turned out in greater quantities. Compared with 1946, 
in 1949 the gross output of agriculture increased to 151 per cent, 
of which grain to 141 per cent, livestock to 185 per cent, sericulture 
19 293 per cent, respectively. 


Increase in the Acreage of Arable Land 


(Unit: 1,000 jungbo) 


1946 1949 

Total 1,860 1,983 
Of which. 

Paddy fields 388 467 

Non-paddy fields 1,472 1,516 


In the countryside the private commodity economy was still 
predominant. It accounted for 98.1 per cent of the total production 
of farm produce, while the state-run economy for only 1.9 per cent. 
The co-operative economy was yet to be organized then. 


The output of farm produce gradually grew. In 1949 the gross 
grain output rose to 110 per cent over 1944, the pre-liberation year, 
rice to 115 per cent, maize 3.5-fold, vegetables 2.7-fold, and potatoes 
to 101 per cent. North Korea changed from a: short provisions area 
into a surplus-food area. 


Animal husbandry also made great progress, surpassing the 
level in the period of Japanese rule; in 1949 the number of cows 
increased by 67 per cent as against 1946, and pigs trebled. These 
figures meant 40 cows and 33 pigs per 100 jungbo of land. 

Considerable achievements were also scored in the domains of 
transport and communications. 

The Japanese imperialists severely damaged the railway system 
when they were defeated in the Second World War. However, 
following the country’s liberation the damaged railway system was 
completely rehabilitated. Korean soft and hard coals were used for 
the, locomotives instead of imported fuel. The government took 4 
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series Of measures for improving further the railway system. The 
yangduk-Kowon section of the Pyongwon (Pyongyang and Wonsan) 
trunk line was electrified. 


The railway freight haulage rose up sharply. Compared with 
946, in 1949 it grew five times; the turn-round time of freight cars 
was shortened to 6.7 days from the previous figure of 10.6 and loco- 
motive daily-run approximately doubled. 


During the period, in the northern part of the Republic, thanks 
to a series of democratic reforms and the subsequent great achieve- 
ments in democratic construction, unemployment was removed and 
the living standards improved in the urban and rural areas. 


The workers’ wages increased by 53 per cent in 1949 as against 
1946 and the incomes of the peasants increased. 


With the currency reform carried into effect at the end of 1947, 
the value of won (the monetary unit) became more stable and 
prices were reduced steadily. As the people’s purchasing power rose, 
the volume of commodity circulation grew at a fast tempo and the 
number of state and co-op retail stores increased 3.5-fold. 


A sharp increase in the national income, and a More secure 
state finance were to be noted. The national income rose 2.1-fold, the 
state budget about 13-fold. The share of socialist economic sectors in 
the total national income increased from 45.7 per cent in 1946 to 
75.5 per cent in 1949. However, the amount of taxes collected from 
the population decreased from 54.3 per cent to 24.5 per cent in the 
same period. 


Also in 1949 the proportion of the national economy in the total 
state budgetary expenditure went up to 42.3 per cent from 17.8 per 
cent in 1946 and the social and cultural funds rose 12.6-fold. 


The constant concern shown by the Party and the government for 
the improvement of the people’s welfare found concrete expression 
particularly in the domains of education, culture and public health. 


In 1949 the number of primary, junior and senior middle schoois 
went up to 4,985 from 1,422 in 1944. Especially 15 new institutes of 
higher learning were established in Noreh Korea where not a single 
university had existed in the period of Japanese rule. In the same 
period the number of students jumped up to 1,969,000 from 913,000 
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and graduates of institutes of higher learning totalled some 7,000. 
Besides, many other vocational courses were organized to train large 
numbers of technicians, skilled workers and business executives. More. 
ever, the universal compulsory primary school education was to he 
eflected in 1950. 


Also this period saw a rapid increase in the number of cultural 
establishments and publications. In 1946 there were only 81 cinema 
houses, 91 clubs, and 35 libraries in North Korea. However, by 1949, 
the figures rose to 110, 317, and 106, respectively. Text kooks in- 
creased from 4,326,000 in 1946 to 8,529,000 in 1949, and the news. 
paper circulation rose from 71,000,000 to 206,000,000. 


Special attention was paid to the work of public health. In the 
same period the number of hospitals rose 2.1-fold, beds 3.3-fold, doc- 
tors 1.8-fold. And in the cities and towns free medical service was 
provided by the state for the pregnant women. 


As seen in the above, during the peaceful construction period 
tremendous results were registered in all branches of the national 
economy, and the backwardness in industry, agriculture and trans- 
port, an aftermath of Japanese imperialism, was successfully remov- 
ed. The volume of production outstripped by far the pre-liberation 
level. 


The successful implementation of the revolutionary tasks in the 
pre-war period resulted in spectacular changes in the composition of 
classes and in economic sectors. 


Growth of Share of Socialist Economic Sector 


(in percentages) 


1946 1949 
National income 14.8 44.5 
Industrial output value 72.4 90.7 
Agricultural output value — 3:2 
Turnover of retail commodities 3.5 56.5 
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eeaceful construction in the northern part of the Republic was 
interrupted by the war unleashed by the U.S. imperialists and their 
stooges Syngman Rheeites on June 25, 1950. 


The Workers’ Party of Korea and the Government put the nation- 
al economy on a war-time footing. Under the slogan “All for Victory 
in the War,” the patriotic forces of the people were mobilized. During 
the three-year long war, the U.S. imperialists and traitorous Syngman 
Rhee clique wantonly slaughtered innocent people and destroyed every- 
thing they lay hands on. No parallel could be found in the barbarity 
and savagery in human history, 


However, the heroic Korean people, firmly rallied around the 
Workers’ Party of Korea and the Government of the Republic headed 
by Marshal Kim II! Sung, in close cooperation with the Chinese Peo- 
ple’s Volunteers, crushed the aggressive U.S. imperialist army and 
their hirelings. The Korean people forced the enemy to roll back to 
the position where they started the aggressive war. In the end the 
U.S. imperialists could not but sign the Armistice Agreement on July 
27, 1953. 


The war wrought a havoc to the country. The blood-thirsty 
Yankees killed countless people and took millions of people to South 
Korea. Cities, villages, and even hamlets were reduced to ashes by the 
enemy‘s indiscriminate bombing. 


Particularly industry suffered severe damage. About 8,700 build- 
ings of factories and enterprises were destroyed by the U.S. armed 
aggressors. North Korea’s industry suffered as much as 4,201 million 
won of war damage. When the hostilities ended, it was found that 
the level of industrial production was greatly lowered. 


When the armistice agreement was signed, gross industrial output 
value dropped by far compared with 1949. The effects of the war upon 
industry are seen in the following table: 
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Industrial Output Value in 1953 as Against 1949 


(in percentages) 


1949 1953 
Gross industrial output value 100 64 
Power generation 100 26 
Fuel 100 1] 
Metallurgical 100 10 
Chemical 100 22 
Building-materials 100 36 
Lumber 100 26 
Fishing 100 24 


Most of the facilities and installations for turning out ores, pig 
iron, steel, copper, lead, coke, ammonium sulphate fertilizer, carbide, 
caustic soda, cement, etc. were completely devastated. 

The war played havoc with the rural economy, too. Irrigation 
facilities and river-dykes were destroyed by the enemy’s barbarous 
bombing and 371,000 jungbo of paddy and non-paddy fields were 
ruined by the enemy. In 1953, the area under cultivation was reduced 
by 180,000 jungbo compared with 1949. Then the enemy killed 250,000 
cows and 380,000 pigs and ruined many orchards and mulberry groves. 

The grain and other farm produce damage done by the enemy’s 
bombing reached no less than 432,000 tons. The war caused a sharp 
drop in the agricultural output. Compared with 1949, in 1953 grains 
decreased to 88 per cent, cotton to 23 per cent, tobacco to 23 per cent, 
fruits to 72 per cent, cocoon to 58 per cent. 

Transport and communications also underwent severe war 
damage. Railway freight carriage dropped to 58 per cent in 1953 as 
against 1949. 

Moreover, during the war houses with 28 million square metres 
of floor space, 5,169 schools, 1,060 hospitals and clinics, 260 theatres 
and cinema houses and thousands of cultural and welfare establish- 
ments were destroyed. 

The people lost their parents, brothers, wives and children. Their 
tomes were destroyed and belongings went up in flames. The 
people’s livelihood was extremely deteriorated. 

The heroic Korean people, however, never bent their firm deler- 
mination even in the midst of the raging flames of war. 
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In response to the call of the Party, “All for Victory in the War,” 
ihey tirelessly continued production. 


As a result, gross industrial output, which had once dropped dur- 
ing the period between 1950 and 1951 owing to destruction by the 
enemy and the transfer of enterprises to places of safely, showed a 
fresh upswing. Especially illustrative of this is the fact that in 1953 
the output of some industries including the machine-building, metal- 
working and textile industries exceeded the pre-war level. 


Mention should be also made of the gallant struggle of the peas- 
ants during the war-time. Our peasants, nothing daunted, waged a 
patriotic struggle for producing more food for the front and the rear. 
They camouflaged their oxen to plough the fields, and sowed under 
cover of night as they could not work in the fields in the daytime 
owing to the indiscriminate bombing of the enemy. 


At last, our heroic people defeated the U.S. aggressors and ended 
{he sanguinary war. Thus the Korean people again went over to the 
peaceful construction of the national economy. 


The Workers’ Party of Korea laid down the general fine oi 
priority development of heavy industry along with the simultaneous 
development of light industry and agriculture. In accordance with 
the general line the Three-Year Plan (1954-1956) was mapped out 
for the post-war rehabilitalion and development of the national eco- 
nomy with the object of attaining the prewar level in all branches of 
the national economy. 


The post-war Three-Year Plan was to restore the war-ruined na- 
tional economy, wipe out the colonial one-sidedness left by the pro- 
longed heinous rule of the Japanese imperialists and to make progress 
in socialist industrialization. 


The country suffered the severe destruction of war, and the people 
were going through a difficult time and the reconstruction programme 
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was up against preat odds. But the Korean people could not delay 
the programme over a long period. 

In defining its economic policy in the post-war period the Party 
took into consideration the unflagging fighting spirit and inexhaustj. 
ile creative power of the working people, united steel-like around the 
Party and tempered and tested through the war. Then there was 
economic and technical aid from the peoples of the Soviet Union, 
China, and other brother countries. Moreover, though severely damag. 
ed, there was some heavy industry built in the North. 

Even under the hard post-war conditions, the working people of 
our country, encouraged by the correct policy of the Party, carried oyt 
successfully ihe Three-Year Plan, surmounting every difficulty and 
hardship. 

As a result, in three to four years since the war industrial ouipyj 
and agricultural produce exceeded by far the pre-war level. 

Thus a firm material foundation was laid for further developing 
the national economy and raising the living standards. 

On the basis of the successful fulfilment of the Three-Year Plan 
we undertook in 1957 the First Five-Year Plan. . 

The First Five-Year Plan signified a new stage in socialist con. 
struction. It was the First Party Conference that worked out the 
First Five-Year Plan, firmly based on the main direction adopted at 
the Third Congress of the Workers’ Party of Korea. As is clearly out- 
lined in the decision of the First Party Conference the basic task of 
the First Five-Year Plan was to further consolidate the foundation of 
socialist economy in the northern part of the Republic and to solve 
basically the problems of food, clothing and housing for the people. 


By laying a firm foundation of the socialist economy the colonial 
One-sidedness and technical backwardness can be erased and a base 
of the self-supporting national economy be established. Furthermore, 
material and technical conditions for re-equipping all the spheres of 
the national economy with modern machinery and going ahead with 
a still bigger capital construction programme should be created. 

During the period the agricultural co-operativization and the so- 
tialist transformation of the individual traders and enterprisers had 
to be completed, thereby making the socialist sector exclusively do- 
minant in all branches of the national economy. 

The Workers’ Party of Korea which is governed by the supreme 
law of improving steadily the people’s living outlined its policy of 
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solving the food, clothing and housing problems as the main task of 
ine First Five-Year Plan. And fresh progress should be made in soci- 
alist construction and the democratic base be strengthened politically 
and economically in order to accelerate the peaceful unification of the 
country. For the sugcessful implementation of the basic task of the 
first Five-Year Plan the December 1956 Plenum of the Central Com- 
mittee of the Workers’ Party of Korea and the First Party Conference 
held in March, 1958, laid stress on carrying through the economic 
policy of the Party on the priority development of heavy industry 
with simultaneous growth of light industry and agriculture. 

Thé heroic working class of Korea which had fulfilled the Post- 
war Three Year-Plan in two years and eight months achieved a Drilli- 
ant victory by fulfilling the First Five-Year Plan in gross industrial 
output value two and a half years ahead of the set time. 

The following shows the achievements which the Korean work- 
ing people under the correct policy and the well-advised guidance of 
the Party and Government headed by Comrade Kim I] Sung have 
attained in each branch of the national economy in the post-war 
period. 


1. INDUSTRY 


For rehabilitating and developing the war-devastated nationai 
economy the Party and Government appropriated huge funds for 
productive construction every year. 


Investment in Capital Construction in the Post-war Period 
(in percentages based on prices of April 1, 1957) 
1954 1955 1956 1957 1958 1959 


Se 2 Sn ee 
The total value of state 
capital construction 


investment 100 118 106 109 137 188 
Investment in productive 

construction 100 125 110 112 144 197 
Ratio of productive 

construction 70.8 748 73.5 725 744 74.0 


The allocation of funds to the national economy was miade with 
due consideration of solving basically the food, clothing and housing 
problems and of developing markedly education, culture and public 
health, in accordance with the post-war economic policy of priority 
development of heavy industry with simultaneous development of 
light industry and agriculture. 

The following shows the allocation of state funds in capital con. 
struction. 


1954 1955 1956 1957 1958 1959 


Total state invest- 
ment in capital 


construction 100 100 100 100 @©100~=§100 
Industry 43.2 51.4 536 579 546 49.9 
Rural economy 64 105 10.5 5.1 8.7 13.2 
Transport and 

communications 20.0 120 #£7.9 6.3 7.7 9.0 
Commerce and pub- 

lic catering 12 0.9 15 3.2 3.4 1.9 


Education, culture, 

scientific researcn 

and public health 99 7.1 6.5 67 56 £469 
Housing construction 10.6 109° 146 15.0 12.8 11. 
Public facilities 7.8 5.3 4.3 4,1 6.0 6.5 


The state allocated funds for establishing and strengthening the 
heavy and light industry bases and for improving the people’s living 
standards and effecting the priority growth of production of means 
of production. 


Allocation of Funds for Industry 


1954 1955 1956 1957 1958 1959 


Total volume of invest- 


ment in industry 100 100 100 100 100 = 100 
Of which: 

Heavy industry 81.0 79.2 833 84:0 85.0 81.6 

Light industry 19.0 208 16.7 160 150 184 


18 


As a_ result, several hundred heavy industrial enterprises were 
rebuilt in a short space of time after the. war. Among them were: the 
Soopoong and Jangjingang power stations; Aoji, Anjoo and Shin- 
chang coal mines; Kumduk, Suhheung, Moosan ferrous and non-fer- 
rous mines; Hwanghai Iron Works, Kim Chaik Iron Works, Sungjin 
Steel Works, Kangsun Steel Works, Nampo and Moonpyung Smel- 
teries, Bookjoong, Rakwon and Ryongsung Machine-building Fac- 
tories; Daian and Pyongyang Electric Appliances Factories: Heung- 
nam Fertilizer Factory; Bongoong Chemical Factory, Seunghori and 
Haejoo Cement Factories. In addition several hundred light in- 
dustrial enterprises equipped with up-to-date machines were rebuilt: 
among them were: Pyongyang, Chungjin and Koosung Textile Mills, 
Chungjin Spinning Mill, Pyongyang and Hamheung filatures, 
Kiljoo Pulp Mill, Shinuijoo Paper Mill, Pyongyang and  Shinuijoo 
Rubber Factories, flour mills and oil factories in Pyongyang, Nampo 
and Chungjin, Shinpo, Suho and Wonsan Fisheries, etc. 

During this period scores of large-sized up-to-date factories and 
enterprises were built by our working class. The main ones were: 
Tokro-gang Power Station, Joyang Coal Mine, Chundong Mine, zinc 
shops of the Moonpyong and Nampo Smelteries, Hichun Machine-tool 
Factory, Hichun Precision Instruments Factory, Woonsan Tool Fac- 
tory, Koosung Mining-machine Factory, Koosung Machine-tool Fac- 
tory, Duckchun Automobile Factory, Kiyang Farm-machine Factory, 
Pyongyang Precision Instruments Factory, West Pyongyang and 
Wonsan Railway Factories, Sariwon Tractor Repair Factory, Sunchun 
Pharmaceutical Factory, February 8 Madong Cement Factory, Kang- 
ram Ceramic Works and Daisung Ceramic Factory, Pyongyang Block 
Yard, Hongsang Reinforced Concrete Structures Factory, Pyongyang 
Silk Mill, dye and bleaching shop of the Pyongyang Textile Mill, 
Shinpo Fish Cannery, Ryongsung Meat Processing Factory, Kiljoo 
Diywood Factory, Pyongyang Furniture Factory and Pyongyang 
Wooden Barrel Factory. 

Thanks to the well-advised measures taken by the Party and 
Government for increased production of daily necessaries and food- 
stuffs and for developing local industry, more than one thousand of 
local factories were newly built in a little more than a year. 

During the post-war period, thanks to the patriotic devotion and 
inexhaustible innovation of the workers in the field of industry, fac- 
tories were re-equipped on up-to-date lines and labour productivity 
increased 2.5 times. 
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Thus the heroic Korean working class overfulfilled their targets 
in the total industrial output value and reconstructed and developed 
industry at a rapid speed. 


(in percentages) 


1954 1955 1956 1957 1958 1959 


The rate of implementation 
of the production plan 
by state-run and co- 


operative industries 110 106 Il 117) «17 = 103 
Increase of production as 
against the previous year 151 152 127 144 140 = 153 


Average tempo in the period of 

the Three Year Plan (1954-56) 41.7 
Average tempo in the 

years 1957-59 of the 


Five Year Plan 44.6 
Average tempo during post- 
war years (1954-59) 43.1 


As can be seen from the above, the total industrial output. value 
during the post-war period exceeded the prewar level in 1955, Com- 
pered with 1949, in 1959 it grew 5.5 times, showing an increase ol 
i9 times in 14 years after the country’s liberation. Compared with 
1944, the pre-liberation year, the gtoss industrial output value grew 
6.6 times in 1959. Thanks to the general line of the Party fair ballance 
was ensured between the growth of production of means of produc- 
tion and consumer goods. 


1949 1953 1954 1955 1956 1957 1958 1959 


Total value of industrial 100 64 97 144 183 264 362 552 
production 100 151 224 285 412 564 860 


Rate of growth in pro- 
duction of means of 
production 100 189 308 405 592 798 1,274 
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Rate of increase in pro- 
duction of consumer 
goods 100 128 174 209 299 417 602 


In the post-war period, the Party and Government directed atien- 
tion to rehabilitating the war-damaged factories and enterprises while. 
accelerating technical improvement and establishing many new in- 
dustries. As a result, fundamental changes took place in industry. 
Colonial lopsidedness and deformity were completely eliminated and 
heavy and light industry bases became firmer than ever before. 


Growth of industrial production Change in the industrial 
(1953 = 100) structure 
(in percentages} 


1956 1959 1944* 1949** 1959 


cn a ad 
Electricity 325 507 1.4 1.6 0.3 
Fuel 709 17-fold 3.8 4.1 1.3 
Mining 186 393 15.7 8.1 3.9 
Metallurgical 

industry 14-fold 33-fold 13.3 11.0 6.2 


Machine-building 
and metal-work- 


ing industry 321 13-fold 1.6 8.1 20.6 
Chemicals 428 17-fold 10.1 9.5 5.5 
Building-materials 982 43-iold 25 25 6.3: 
Textile 202 621 6.0 11.4 17.4 
Stationery and 

sundry goods 396 19-fold 0.9 1.6 4.8 
Fishery 384 871 11 6.2 2.1 
Foodstuffs 202 784 7.8 19.4 15.6 


under Japanese rule 
** pre-war time 


The post-war rehabilitation of the national economy was success~ 
fully carried out. 

From 1957, the first year of the First Five-Year Plan, the work- 
ing class began the march on the winged horse accelerating the pro- 
duction tempo, and improving on a large scale the technical equip- 
ment so as to put industry on a firmer foundation. 
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In the period of the Five-Year Plan, the key branches of heavy in. 
dustry, such as metal, machine-building, chemical and building-ma. 
terials industries, have been enlarged. Power and fuel bases have 
been extended, too. 

Thus good results were registered in 1959, producing 7,811,000,000 
kwh of electricity, 8,859,000 tons of coal, 694,000 tons of pig iron, 
451,000 tons of steel, 3,554 metal-cutting machine tools, 391,000 tons 
of chemical fertilizer, 1,916,000 tons of cement. 

Since the beginning of 1959, a nation-wide machine-tool multiply. 
ing movement has been in progress. More than 13,000 various ma- 
chine-tools came from the movement in addition to the original plan, 
Large power stations and iron works were constructed by our workers 
themselves. Besides, lorries, tractors, excavaiors, bulldozers, various 
lathes, electric appliances, mining-machines, building-machines, 
farm-machines, various equipment and machinery for light industry, 
passenger-cars, freight-cars and various vessels were turned out. Thus 
machine-building industrial bases were established tc promote the 
technical improvement in every tranch of the national economy. 

Light industry, too, registered great progress in the post-war 
years. The growth of textile, fishery, foodstuffs, stationery and sundry 
goods was remarkable. 

In 1959, 158,000,000 metres of fabrics and 17,000,000 pairs of 
fcotwear were turned out. The fish catch reached 680,000 tons and 
11,500 tons of vegetable oil was produced in 1958. 

Today light industry produces various kinds of printed fabrics 
and synthetic fabrics, high-quality silk fabrics, canned meat and 
fishes, fruits, and varieties of daily necessary goods. 

Thanks to the wise measures taken by the Party the local industry 
system has been established. The local industry is producing daily 
necessaries and foodstuffs by utilizing raw materials and resources 
available in localities. 

In the post-war years the growth of main industrial goods are 
shown below. 


1959 1959 1959 
in percentages of in percentages of in percentages of 
1949 1953 1956 
Electricity 132 768 153 
Coal 221 13-fold 227 
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pig iron (including 


granulated iron) 418 — 300 
Steel 312 125-fold 237 
Metal-cutting tools — — 352 
Chemical fertilizer 97 — 200 
Carbide 99 22-fold 137 
Cement 357 72-fold 321 
Timber 241 381 150 
Tabrics 12-fold 732 205 
Marine products 170 383 128 


In the post-war years a considerable change has taken place in 
the structure of heavy and light industries. The distribution of cen- 
tral and local industries was altered. 


Change of Structure in Total Value of Industrial Production 
(in percentages) 


1944 (under 1949 (pre- 
Japanese rule) war time) 1953 1956 1959 


a ———— 
Froduction of means 


of production 70.4 58.6 37.7 53.9 55.2 
Production of con- 

sumer goods 29.6 41.4 62.3 46.1 44.8 
Central industry — 86 80 87 71 
Local industry — 14.0 20 13 29 


Along with the firm system of the central industry, the system 
of local industries has been established. The bases of heavy industry 
as well as of light industry have been built. The entire working peo- 
ple are continuing to advance towards implementing the socialist in- 
dustrialization at the speed of the Chullima (winged horse). 


2. AGRICULTURE 


The material and technical foundations of industry were destroy- 


ed in the three-year long severe war. 
The basic points of the post-war agrarian policy of the Workers’ 
Party of Korea and Government were: 
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Firstly, the war-damaged material and technical foundation of 
the rural economy should be rehabilitated. To solve the food problem 
the grain output should be increased while promoting animal hus. 
bandry, vegetable growing, industrial crops and fruit growing, and 
sericulture. Secondly, the-rural economy must be socialized. 


Between 1954 and 1959 the state invested 239 million won in 
capital construction for rehabilitating and developing the war-damag. 
ed rural economy. 


First of all, the investment was concentrated on the. irrigation 
projects and the land construction. Large-scale irrigation and river- 
dyke projects, the Pyongnam, Kiyang and Uhiidon. irrigation projects 
included, were completed, while small. and medium irrigation facilities 
were built by the agricultural co-operatives. 


Particularly important was the September 1958. Plenum of the 
Central Committee of the Workers’ Party of Korea. At this Plenum 
the decision was taken on the historical task of introducing all-round 
irrigation system which was the key to the ‘technical revolution in the 
countryside. The Plenum called for ifrigating all the non-paddy fields 
and expanding the acreage of paddy fields by building irrigation and 
river dyke projects. In 1959 the irrigation system has been completed 
in the main and the total area under irrigation extended to 800,000 odd 
jungbo from 230,000 jungbo in 1954. And in the east coastal areas 
the afforestation and water conservancy work was carried out 
successfully. 


With a view to solving the shortage of labour and draught ani- 
mals and to raising the labour productivity in agriculture, the Party 
end Government dispatched to rural villages hundreds of thousands 
of demobilized servicemen and many junior and senior middle school 
graduates, and increased the number of farm-machine stations while 
improving their equipment. 

As a result, during the period from 1953 to 1959 the number of 
farm-machine stations increased from 15 to 84 and tractors (in terms 
of 15 h.p.) increased from 764 to 8,050. And the work done by various 
machines increased 2.9-fold. 


While increasing the supply of fertilizer to the rural economy 
with the rapid restoration of chemical fertilizer factories, the 
Party and Government ensured rapid development of _ the 
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machine building industry to produce in quantities various equipment 
and advanced machines necessary for irrigation projects and electri- 
feation of the country. 


In 1953, only 31,000 tons of chemical fertilizers were applied 
but in 1959 the amount reached to 310,000 tons. This figure meant 
172 kilograms of chemical fertilizers per jungbo. In 1959 alone, 2,600 
tractors, 30,000 carts and lorries, 12,500 ploughs and sowing machines, 
91,000 weeders, 4,500 silage cutters and 7,000 generators, motors and 
transformers were sent to the countryside. With the rapid rehabilita- 
tion and development of the material and technical foundation of 
the rural economy, agriculture showed a rapid growth in the postwar 
years. 

But agricultural development lagged far behind industry. It was 
found impossible to develop at a high rate the agricultural produc- 
tive forces so long as the scattered individual peasant economy was 
maintained. The individual peasant economy presented a big obstacle. 


Only by the socialist transformation of the rural economy could 
the contradiction between the socialist industry and individual peasant 
economy be resolved. 


In organizing the agricultural co-operativization movement, the 
Party strictly adhered to the voluntary principle. Taking into account 
different positions of peasants, the Party decided to adopt three types 
in organizing co-operatives. At the same time precaution was exercised 
against rashness or slowness as well as against any leftist or right- 
ist tendency. 


The entire peasants welcomed wholeheartedly the Party’s policy 
with regard to agricultural co-operativization and, by August 1958, 
the co-operaivization was completed. 


The Party and Government reduced the rate of tax-in-kind and 
enforced the system of paying a fixed amount of tax-in-kind to con- 
solidate the co-ops organizationally and economically, and took a 
series of measures for introducing advanced farming methods and 
training a large number of agro-technical and management personnel. 

Following the completion of agricultural co-operativization, the 
co-ops were merged in November 1958 according to ri (the lowest 
administrative unit) to rationalize he co-op management and accel- 
erate the technical revolution in rural areas. 
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Growth of Co-operativization 


1953 1954 1955 1956 1957 1958 


Number of co-ops 806 10,098 12,132 15,825 16,032  3,843* 
Peasant households 

embraced inco-ops (%) 1.2 31.8 49.0 80.9 95.6 100 
Arable land included 

in co-ops (%) 0.6 30.9 48.6 77.9 93.7 100 


* Decrease in the number of agricultural co-ops in 1958 is 
due to the amalgamation of the co-ops according to ri. 


Co-operativization gave a great impetus to increasing agricul. 
tural production. 

In the post-war period, the total agricultural output value increas. 
ed more than twofold. 

Particularly the acute grain problem was solved in the main 
curing the First Five-Year Plan period and other farm yields in- 
creased. 


Growth of Agricultural Output 


1959 1959 1959 1959 1959 
percent percent per cent per cent per cent 
of 1944 of 1946 of 1949 of 1953 of 1956 


Crain 141 179 128 146 118 
Tobacco 156 700° 140 700 117 
Vegetable 492 233 182 312 139 
Fodder — — 437-fold 180-fold 43-fold 


The solution of the grain problem served to develop the animal 
tusbandry. The Party and Government took measures for enlarging 
the joint stock-breeding by the co-ops and stimulating privale stock- 
breeding by co-op members. Every year the state agro-stock farms 
distributed the best breeding stock to co-ops. 

_ The Party and Government took a series of measures for increas- 
ing fodder crops. The acreage of the land under fodder crops was 
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expanded, two-crop farming was promoted, improved pens were built 
for animals, the stock-breeding technique was improved and many 
yeterinaries and stock-breeding experts were trained. 

As a result, the foundation for the stock-breeding has been con- 
solidated and in 1959 the output of meat increased 2.8-fold compared 
with 1956. 


Growth of Domestic Animals 
(in percentages) 


1946 1949 1953 1956 1959 


Milch cows 100 125 83 157 684 
Korean cows 100 167 107 103 151 
Sheep and goats 100 184 366 1,266 26-fold 
Pigs 100 300 247 AD) 734 


The sericulture and fruit growing also developed rapidly and the 
production increased at a high rate as follows. 


1959 1959 1959 1959 
per cent per cent per cent per cent 
of 1946 of 1949 of 1953 —of:1956 


Cocoon 640 216 368 288 
Fiuit 196 269 374 313 
Cf which: 

Apple 181 264 367 327 


In this way, our agriculture is approaching the goal of technical 
revolution, fully demonstrating the superiority of socialist co-opera- 
tivization. 


8. TRANSPORT AND COMMUNICATIONS 


Transport and communications destroyed by the three-year long 
war were restored in a matter of six months after the truce by the 
heroic self-sacrificing struggle of the working class in these branches. 

The Party and the Government directed special attention to 
rapid restoration and development of the war-devasta- 
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ted —_ transport and communications. In the post-war 
period, 270 million won of state investment for capital constructioy 
went into these branches. Altogether 25 locomotive yards jp. 
ciuding the West Pyongyang Locomotive Yard, about 400 railway 
bridges, large and small, including the Chungchun Bridge, 65 
tunnels, 700 kilometres of railway, including 129 kilometres of 
electric railway, more than 500 stations including the Pyongyang 
station, the West Pyongyang and Wonsan railway factories were 
restored or newly constructed. More than 500 kilometres of moto; 
highways were restored or newly expanded and some 270 bridges 
were rehabilitated or newly built. 


The bus network was extended not only between provinces and 
counties, but to mountainous areas. 


Great headway was made in the domain of communications, 
too. About 37,000 kilometres of circuit lines were restored or newly 
laid. The telephone network in all cities and towns including the 
Pyongyang Central Telephone Office was expanded. The Pyongyang 
Central Broadcasting Station and provincial broadcasting stations 
were newly built or enlarged. The network of telephone and 
through-wire-radio was extended to every ri. 


The results attained in the post-war rehabilitation and the 
development of transport and communications are seen in the 
following figures: 


In 1959 as against 1953, the total service length of railway in- 
creased by 11 per cent, of which broad gauge railway by 15 per 
cent, the number of electric locomotives 2.1-fold, freight cars 
2.2-fold, lorries 2.4-fold, buses 13-fold, respectively. In the _ post- 
war period, freight haulage by railway grew 3.9 times, by automo- 
biles 7.9 times and the number of passengers by railway rose 4.7 
times, by automobiles 39 times. 

Here are some more comparative figures. 


Growth of Freight Carriage 
(in percentages) 


1946 1949 1953 1956 1959 1953 1959 


Railway 100 522 304 658 1,200 100 =. 394 
Automobile 100 386 716 1,400 5,600 100 = 788 
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Growth of Passengers 
(in percentages) 


1946 1949 1953 1956 1959 1953 1959 


aE Fe ee es er eS ee 
Railway 100 237 = 69 229 326 100 472 
Automobile — 100 29 358 977 100 3,900 


Utilization of Rolling Stock 


1946 1949 1953 1956 = 1959 


Turn-round time of 


freight cars (in day) 10.6 6.7 5.2 5.1 3.1 
Average daily run of 

locomctives (in km) 111 208 152 234 285 
Technical speed of 

trains (km/hour) — 24.3: 22.5 27.2 33.0 
Service speed oi 

{rains (km/hour) — 17.1 10.3 18.7 20.4 


Our country has been converted into an industrial-agrarian 
country with a self-supporting economic foundation in a matter of 
six years since the truce. And the socialist relations of production 
came to hold undivided sway. 


Illustrative of this are the changes of proportion of industry and 
agriculture in the national economy and the growth of the share of 
socialist economic sectors. 


Proportion of Industry and Agriculture 
(in percentages) 


1946 1949 1953 1956 1958 


Gross industrial and agricultural 


output value 100 ~=©100 »3=6'100~S«100~—:100 
Gross industrial output value 28 47 42 60 69 
Gross agricultural output value 72 53 58 40 31 
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Growth of the Share of Socialist Sector in the National Economy 
(in percentages) 


1946 1949 1953 1956 1958 1959 


a a 


Cross industria 


output value 72.4 90.7 96.1 98.0 99.9 100 
Gross agricultural 

output value — 3.2 8.0 73.9 100 160 
Retail turnover 3.5 56.5 67.5 87.3 99.9 1006 


The tremendous development of industry, the implementation 
of co-operativization of the rural economy and socialist transforma- 
tion of private trade and enterprises caused fundamental changes in 
the composition of the population. | 


Changes of the Composition of the Population 
(in percentages) 


1946 1949 1953 1956 1959 


re 


Total 100 100 100 100 100 
Workers and office 

employees 18.7 26.0 28.7 40.9 5.5 
Agricultural co-op 

members — — — 40.0 45.7 
Private peasants 74.1 69.3 66.4 16.6 — 
Handicraftsmen in thie 

producers’ co-ops — 0.3 0.5 1.1 3.3 
Private handicraftsmen, 

enterprisers and traders 5.0 2.6 1.9 0.6 — 


As can be seen from the above table, the ranks of the working 
class have been considerably expanded and their leading role has 
been further enhanced in all spheres of political and social life. Our 
peasants have been converted from the small commodity producers 
into the glorious co-op members, socialist working people. As a 
result, the worker-peasant alliance, the important basis of our 
people’s democratic system, has been further consolidated on a new 
socialist foundation. The private traders and enterprisers were 
transformed into the socialist working people. 
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Accordingly, in our country landowners and capitalists ceased 
ic exist and an end was put tothe exploitation of mam by man, and 
to poverty and starvation. 

Today the unity and solidarity of the entire people, relying on 
the worker-peasant alliance, have been further consolidated as never 


before. 


4, GROWTH OF NATIONAL INCOME AND STABILIZATION OF 
THE STATE FINANCE 


Along with the rapid rehabilitation and development of the 
national economy the number of workers grew and the remarkable 
growth of labour productivity led to a considerable increase in the 
national income. 

The growth of the number of employees in each field of the 
nalional economy and the increase of labour productivity are as 
follows: 


Growth in the Number of Employees 


(in percentages) 


1959 1959 1959 
1946 1949 1953 1956 1959 |1949 1953 1956 


Sg a a ee 
Total number of | 

employees in 

the national 

economy 100 217 221 311 53! 244 240 171 


The number of 
employees in the 


sphere of 
production 100 220 205 323 607 276 296 188 
Ct which: 
Industry 100 158 106 189 418 265 393 222 
Capital 
construction 100 Jil 161 238 237 215 ~~ 147 
Transport 100 112 139 — 138 123 
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Growth of Labour Productivity 


1946 1949 1953 1956 1959 


Industry 100 252 197 386 510 
Capital construction — — 100 126 129 
Railway and transport 100 282 126 309 492 


In 1958 the total national income grew roughly 6 times compared 
with 1945, the year of liberation, 2.9 times that in the pre-war year 
1949, 4.1 times greater than when the truce was reached, and 1.9 
times that in the closing year of the Three-Year Plan. Along with the 
rapid rehabilitation and development of the national economy national 
income grew remarkably. As the tempo of Socialist construction 
was accelerated, the ratio of the national income from the socialist 
economic sectors grew sharply. 


Growth of National Income 


(in percentages) 


1946 1949 1953 1956 1958 


The total amount of 


national income 100 209 145 319 594 
Of which: 

Industry 100 408 238 646 1,618 

Agriculture 100 146 111 158 248 

Capital construction 100 148 232 400 


FKalio of the socialist 


economy in the national 
income 14.8 44.5 45.6 85.8 99.9 


The sharp growth of the national income was reflected in the state 
finance. Up to the present since the liberation our state finance has 
not known a deficit. It was put on a firm basis. 

Revenue from turnover taxes, profit of the state-owned entler- 
prises, deduction for social insurance kept increasing every year How- 
ever, the taxcs paid by the individuals have been reduced every year. 
In 1959 the taxes from the individual only covered 2.1 per cent of the 
tatal state revenue. 
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Growth of State Revenue 


1946 81949 1953 1956 1929 
_ 
Total Revenue 100 13 times 32 times 61 times 105 times 
Revenue from soci- 
alist economy 100 2.1 times 4.7 times 10 times 
Of which: 
turnover taxes 
and profit of 
the state- 
owned enter- 
prises 100 2.3 limes 4.9 times 11.3. times 
Taxes from the 
population 100 2 times 171 percent 80 percent 


Composition of State Revenue 
(in percentagcs) 


1946 1949 1953 1956 1959 
Revenue from the socialist 
economy 45.7 75.5 61.9 74.7 93.0 
Of which 
turnover taxes and 
profit of state-owned 


enterprises — 48,7 44.8 52.4 66.8 
Taxes from the population 54.3 24.5 19.7 8.8 2.1 
Other revenue — — 18.4 16.5 4.9 


Expenditure grew in proportion to the increase of the state re- 
venue. More money has been earmarked for building a firm material 
foundation of socialism. At the same time expenditure for social and 
cultural requirements to improve steadily the people’s material and 
cultural standards has risen sharply. Expenditure for the maintainance 
cf the state administrative organs was systematically lowered. 


Growth of State Expenditure 


1946 1949 1953 1956 1959 
Total expendi- 
lure 100 15 times 37 times 71 times 122 times 
National economy 100 2.9 times 8.5 times 13.7 times 
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Growth of Labour Productivity 


1946 1949 1953 1956 1959 


a ee 
Industry 100 252 197 386 510 
Capital construction — — 100 126 129 
Railway and transport 100 282 126 309 499 


In 1958 the total national income grew roughly 6 times compare 
with 1945, the year of liberation, 2.9 times that in the pre-war year 
1949, 4.1 thmes greater than when the truce was reached, and 19 
times that in the closing year of the Three-Year Plan. Along with the 
rapid rehabilitation and development of the national economy national 
income grew remarkably. As the tempo of Socialist construction 
was accelerated, the ratio of the national income from the socialist 
economic sectors grew sharply. 


Growth of National Income 


(in percentages) 


1946 1949 1953 1956 1958 


The total amount of 


national income 100 209 145 319 594 
Of which: 

Industry 100 408 238 646 1,618 

Agriculture 100 146 111 158 248 

Capital construction 100 148 232 400 


Katio of the socialist 


economy in the national 
income 14.8 44.5 45.6 85.8 99.9 


The sharp growth of the national income was reflected in the stale 
finance. Up to the present since the liberation our state finance has 
not known a deficit. It was put on a firm basis. 

Revenue from turnover taxes, profit of the state-owned enter: 
prises, deduction for social insurance kept increasing every year How- 
ever, the taxcs paid by the individuals have been reduced every yeat. 
In 1959 the taxes from the individual only covered 2.1 per cent of the 


{tatal state revenue. 
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Growth of State Revenue 


1946 1949 1953 1956 1929 
ee 
Total Revenue 100 13 times 32 times 61 times 105 _ times 
pevenue from soci- 

alist economy 100 2.1 times 4.7 times 10 times 
Of which: 

turnover taxes 

and profit of 

the state- 

owned enter- 

prises 100 2.3 times 4.9 times 11.3 times 

Taxes from the 
population 100 2 times 171 percen: 80 yer cent 


Composition of State Revenue 
(in percentagcs) 


1946 1949 1953 1956 1959 
Revenue from the. socialist 
economy 45.7 75.5 61.9 74.7 93.0 
Of which 
turnover taxes and 
profit of state-owned 


enterprises — 48.7 44.8 52.4 66.8 
axes from the population 54.3 24.5 19.7 8.8 2.1 
Other revenue — — 18.4 16.5 4.9 


Expenditure grew in proportion to the increase of the state re- 
venue. More money has been earmarked for building a firm material 
foundation of socialism. At the same time expenditure for social and 
cultural requirements to improve steadily the people’s material and 
cultural standards has risen sharply. Expenditure for the maintainance 
cf the state administrative organs was systematically lowered. 


Growth of State Expenditure 


ee a 


1946 1949 1953 1956 1959 
Total expendi- 
lure 100 15 times 37 times 71 times 122 times 
National economy 100 2.9 times 8.5 times 13.7 times 


od 


Sccial service 


and culture 100 148 percent 3.2 times 9.9 times 
Gf which: 
Education and 
culture 100 127 percent 2.7 times 7.5 times 
Public health 100 2.1 times 3.5 times 12.3 times 


Maintainance of 
state admini- 


strative 
organs 100 4.7 times 5.9 times 7.2 times 8.6 times 


Ratio of Expenditure According to Different Branches 


(in percentages) 


1946 1949 1953 1956 = 1959 


The national economy 17.8 42.3 48.4 74.3 = 68.8 
Social service and cultural 
expenditure 22.2 19.2 11.3 12.7 = 23.2 
Of which: 


Education and 
culture (No data published) 12.0 6.1 6.5 10.7 


Public 
health (No data published) 3.7 3.0 2.6 5.4 
The maintainance of 
the state administra- 
tive organs 60.0 19.2 9.7 6.1 49 


Others (No data published) 19.3 30.6 6.9 3.8 


5. RISE IN THE LIVING STANDARD 


The Workers’ Party and the Government, which regard the steady 
rise in the material and cultural standards of working people as the 
si:preme principle in their activities, directed special concern to rapid- 
ly improving the deteriorated life of the people in the post-war period. 

The Party and Government earmarked 12.4 per cent of state im 
vestment for housing construction for the workers and office-em- 
ployees who became homeless during the war. And at the same time, 
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, great amount of government funds were appropriated for nousing 
construction by the agricultural co-ops. | . 

During the period from the truce to the end of 1959, dwelling 
,ouses with a total floor space of 21,960,000 square metres were built. 
These include the modern houses with 10,640,000 square metres of 
ayor space in towns and 11,320,000 spuare metres of floor space in 
the countryside. Thus the housing problem in our country has been 
solved in the main. 

The Party and Government paid serious attention to increasing 
the real incomes of the working people. The rapid rehabilitation and 
development of the national economy, the better living standard and 
improved technique and skill of workers, resulted in the rise of labour 
sroductivity and steady reduction of production costs. On this basis, 
tne Party and Government took a Series of measures to taise the 
wages of workers and reduce the prices. The post-war period wit- 
nessed four wage-raises for workers and office-imployees (25 per cent 
increase in April 1954, 35 per cent in November 1956, 10 per cent in 
January 1958 and 40 per cent in January 1959). 

In 1959 the monetary wages of workers and office-employees in- 
creased by 265 per cent as against the pre-war year 1949 and by 
649 per cent as against 1953, the year when the truce was signed. 

Price-cuts were also effected on seven occasions after ile war. 


Index of Prices 


1949 1953 1956 1957 1958 1959 
100 265 165 159 156 151 


At the end of 1956, the real wages of workers and office-employees 
topped the pre-war level and in 1959 doubled. 


Growth of Real Wages of Workers and Office-employees 
(in percentages ) 
1949 1956 1957 1958 1959 
100 98 136 159 "98 
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The steady wage-raises and sharp price-cuts brought ahout con. 
siderable changes in the family budget. 


Growth of Living Cost 


(in percentages) 


1956 1957 1958 1939 
Ue PSS ESE Peer Sea et eG 
Total expenses 100 121 144 169 
Food 100 115 123 135 
Clothing 100 131 192 249 
Cultural and miscellaneous 

expenses 100 124 150 185 


Proportions of Living Cost 


(in percentages) 


a ay 


1956 1957 1958 1939 
Total expenses 100 100 100 130 
Feod 55.4 52.8 47.5 44.8 
Clothing 22.3 24.2 20.9 32.5 
Fuel and light 2.7 2.7 2.4 2.3 
Flouse rent 4.2 4.5 4.2 3.4 
Cultural and miscellane- 
ous expenses 15.4 15.8 16.0 17.0 


The table shows a considerable growth of clothing and cultura 
spending. Now, our working people are enjoying a well-to-do 
life, placing a considerable sum of money on deposit. Compared with 
1956, savings of the workers and office-workers grew 2.2-fold in 1997, 
4.5-fold in 1958 and 6.8-fold in 1959. 


The Party and Government rendered huge assistance to improving 
the living standards of peasants. While allocating large sums of funds 
for the irrigation projects, the Government aided greatly the peas: 
ents and co-ops whose economic foundation was weak. For instance, 
financial assistance rendered to the peasants during the period from 
the truce to the year 1958 amounted to 243 million won. Moreover, the 
Farty and Government exempted the peasants from paying 164,000 
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tens of tax-in-kind and loaned grain, 14 million won of credit; and 
raised the procurement prices of farm produce and fixed the bartering 
rate of grains for fertilizers in favour of the. peasants. Particularly 
since 1956 when the fixed rate of tax-in-kind was adopted the peasants 
rave got a benefit of 650,000 tons of grain. The Supreme People’s As- 
sembly held in February 1959 again reduced the rate of tax-in-kind to 
s4 per cent from 20.1 per cent. 


Thanks to such profound concern of the Party and Government 
and the superiority of the co-operative economy, the living standards 
of our peasants, now members of co-operatives, reached that of the 
middle peasants and their annual incomes are growing year aiter 
year. 


Growth of Incomes per Peasant Household 


(in percentages) 


1955 1956 1957 1958 
Grain 100 129 139 146 
Potatoes 100 185 2.3-fold 2.6-fold 
Cash 100 170 2.4-fold 3.6-fold 
Common properties 100 — -— 2.4-fold 


Along with the growth of real incomes of the working people re- 
tail commodity circulation increased rapidly as seen in the following 
table (comparative prices). 


Retail Commodity Circulation 


(in percentages) 


1949 1953 1956 1959 


Total value of retail 


commodity 100 64 119 3.1 times 
Of which: 
State-run and 
co-op trade 100 83 2.1 times 6.3 times 
Major consumer goods 
Grain 100 176 2.1 times 3.3 times 
Meat 100 — 169 11 times 
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Marine products 100 74 130 


Edible oil 100 64 113 5.1 times 
Vegetables 100 72 5.2 times 21 times 
Fruits 100 — 5.2 times 16 times 
Cotton and staple 

fibre fabrics 100 2.6 times 10 times 21 times 
Silk fabrics 100 — — 8.8 
Hosiery 100 47 161 3.9 
Footwear 100 102 161 3.7 


Moreover, the working people have been benefited by the increas. 
ed state expenditure for social and cultural purposes. 


In 1959, the amount of funds paid by the state for social and 
cultural purposes—social insurance, social security, full-paid vacation 
at rest homes or sanatoria, free education, free medical service, etc. 
—increased 127-fold compared with 1946, or 10-fold compared with 
the pre-war year of 1949, or 6.8-fold compared with 1953, the year 
cf ceasefire. 


Inspired by such popular measures our working people have dis- 
played their creative initiative. The education of their sons and 
daughters up to the institutes of higher learning is free of charge. 
They are entitled to receive free medical service. They enjoy full-paid 
vacation at rest homes or sanatoria. All public and cultural establish- 
nmients are at their disposal. 


In our country the universal compulsory middle school education 
system was enforced in November 1958 and the preparations for uni- 
versal compulsory technical education which will be put into effect in 
1962 are in full swing. 


Today, there are 4,201 primary schools, 2,711 junior middle 
schools, 185 senior middle schools, 507 technical schools, 134 secon- 
dary specialized schools, 46 higher specialized schools and 37 insli- 
tutes of higher learning. 


The total number of students increased from 1,289,000 in 1946 to 
2,470,000 in 1959, or a 2-fold increase. The number of junior middle 
school students grew from 73,000, to 1,071,000, or about 15-fcld, the 
students of secondary specialized schools from 30,000 to 88,000, or 
about 3 times, and the students of the institutes of higher learning 
f;om 3,000 to 52,000, or more than 17-fold. 
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In urban and rural districts there are some 7,500 working people’s 
ghools and 3,100 working people’s middle schools. These schools 
pave a total enrollment of 997,000 of working people. 


In connection with the cultural revolution, the education of work- 
ing people in the spirit of communism is proceeding briskly. A nation- 
wide movement for raising the cultural standards is being launched 
nroughout the country. The Party and state have shown great con- 
cern for raising the cultural level of the working people. Today, 384 
treatres and cinema houses, 465 clubs, 203 libraries and museums 
serve the working people. Compared with 1949, the number of theatres 
and cinema houses grew 2.3 times and their seats 2.8 times and books 
-nd magazines 17 times. In 1959 the number of theatre- and cinema- 
goerg reached some 152 million or about 6 times greater than the 
pie-war of 1949. 

In connection with the cultural revolution the publishing work 
also developed rapidly. In 1959, the circulation of newspapers and 
ragazines numbered 321 million and 48 million copies respectively, 
and books of general title. and text-books 36 million and 18 million 
copies respectively. 

Compared with the pre-war year of 1949, in 1959 the circulation 
of newspapers increased by 56 per cent, magazines 8.9 times, books. 
6.3 times and text-books 2.2 times respectively. 

The hygienic-cultural work is also making progress. 

In the post-war period the doctors, public health facilities and 
maternity and infants protection facilities increased as can be seen in 
the following table. 


(in percentages) 
ee 


1946 1949 1953 1956 1959 1959/1949 
Doctors 100 182 121 269 434 238 
Hospitals 100 206 387 368 482 234 
Beds in 
hospitals 100 326 ~~ 681 891 {4 times 431 
Cutpatient 
treatment 


establishments 100 918 853 14 times 32 times 345 
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Nurseries 100 533 19 times 284 times No data 


Accommodation published 
capacity of 

nurseries 100 349 11 times 262 times No dat, 

published 

Kindergartens 100 Nodata 149 29 times No data 

published published 


Today 410 hospitals and 2,947 outpatient treatment establishments 
and other public health establishments offer free medical service to 
the working »eople. 

For women employees there are 3,404 nurseries and 3,399 kinder. 
gartens, and almost all women in towns and more than half of womea 
in the countryside enjoy free maternity help. 

Unemployment was liquidated completely long ago in our 
country. 

Workers and_ office. employees enjoy annually paid vacation or 
spend holidays at the health resorts and rest-homes built in the 
scenic spots—Mt. Keumgang, Songdowon and Jooeul, etc., or at the 
night rest-homes attached to factories and camps. 

In 1959, workers who enjoyed vacation at rest-homes and health 
resorts were more than 330,000, more than 9 times greater than in 
1953. 


* * *% 


As mentioned above, great successes have been made by the 
heroic Korean working people under the wise leadership of the Work- 
ers’ Party and the Government of the D.P.R.K. headed by Comrade 
Kim Il Sung. 

Today our country has powerful heavy and light industries and 
co-operativized agriculture. 

The. Party’s general line for the post-war economic construction 
lias been carried out and our country has become an: advanced indus- 
trial-agricultural country with a solid foundation for the self-support- 
ing national economy. 

The socialist production relations came to hold undivided rule in all 
branches of the national economy and the sources of exploitation and 
poverty have been done away with once and for all. The working peo 
ple’s material and cultural living standards have been improved 
riarkedly. The national arts are flowering into “goldern arts.” 
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The technical and cultural revolutions are being vigorously push- 
ed ahead in the urban and rural districts. 

Trained in the spirit of communism, the working people are 
forging ahead on two winged horses to overfulfi] the task of the 
adjusting period of 1960. 

The entire working people, who rose up to implement the task of 
1960, the adjusting period, proposed by the December 1959 Plenum 
of the Party Central Committee, are not only pushing ahead with the 
mechanization of agriculture, but also are ensuring increased produc. 
lion to the utmost with existing equipment and labour. 

The gross industrial output value for the first quarter of 1960 has 
heen overfulfilled by 7.5 per cent. That meant an increase: of produc- 
tion at the rate of 113 per cent compared with the same: period of 
1959. 

In response to the struggle of the Pyongyang city builders to 
greet the 15th anniversary of the August 15 Liberation of Korea with 
the greater labour success, houses and_ industrial establish- 
ments are being built throughout the country at an ever faster rate. 
Tiius the democratic base for the peaceful unification of the father- 
lond in the northern part of the Republic has been further consoli- 
dated. 

The entire working people who rallied closely around the Party 
2nd Government are forging ahead in building a socialist paradise. 

However, the picture is diametrically different in South Korea, 
notwithstanding the fact that the whole of Korea was liberated on the 
seme day. 

The South Korean economy under the U.S.-Rhee fascist rude has 
traversed the road of decline and downfall and the people's living is 
getting worse with every passing day. 

The U.S. imperialists occupying South Korea have seized the 
South Korean economy, which is reduced to a mere appendage of the 
U.S. 

South Korean industry has fallen into a state of general bank- 
ruptcy. Taking 1943 as 100, in October 1955 the total number of fac- 
tories with 5 employees or more was reduced to 85.7 per cent and in 
january 1957, 70.7 per cent. At present few factories are operating re- 
gularly. 

According to the official data reported by the South Korean news 
cgency Dongyang Tongshin, at the beginning of November 1958, two- 
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tlirds of all factories in South Korea either suspended or operated on 
a part time. In January 1959, 97.5 per cent of all the rubber factories 
in South Korea were either closed down. or were operating on a part 
time. In July, 60 per cent of all textile factories stopped operation, 
There are over 6,600,000 unemployed and semi-unemployed in South 
Korea. 

South Korea’s rural economy, too, is in a deplorable state. Lands 
lie waste and the peasants are exploited mercilessly. The number of 
the poor peasants tilling one-half jungbo of land or less reaches 
about 930,000 households accounting for 42.2 per cent of the entire 
peasant households. Small farming incurs debt. In autumn they have 
to pay rent, interest, taxes and other levies. Nothing is left out of 
their harvest. And most of 670,000 households tilling one half to one 
jungbo of plot run out of food in the next spring. Thus millions 
o! peasants are on the verge of starvation and leave their naiive vil- 
leges and wander about in search of a livelihood. 


As the South Korean authorities admit themselves the present 
living condition of the South Korean people is worst in the 4,000 years 
cf Korea’s history. 

The South Korean people are deprived of freedom of speech, 
the press, assembly and association. 


The fascist terrorist rule, unparalleled in the history of mankind, 
reigns over South Korea. The U.S. imperialists and their puppet cli. 
que maintain their foothold by resorting to the most barbarous means. 

However, immensely inspired by the brilliant achievements 
scored in building socialism in the northern part of the Republic, the 
South Korean people are now vigorously waging the struggle against 
the U.S. oppression and plunder. 

Fifteen years of colonial slavery and brutal oppression by U.S. 
imperialism brought the South Korean people’s patience to an end. 
At last, their anger reached a bursting point. In March of this year 
the popular uprising troke out in South Korea, sweeping the whole 
land. It is a volcanic eruption of the people’s pent-up rage at the 
fiendish U.S.-Rhee fascist rule. They are demanding a new system, 
a new government and a new life. 

The South Korean ‘people’s struggle shows clearly that no des: 
potism can conquer the people, ncr can any scheme preserve the U.S. 
Rhee reactionary rule. The oppressed people are rising and fighting 
resolutely for democratic freedoms. 
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The colonial rule by the U.S. imperialists was shaken to its very 
fgundations, and the heroic struggle of the South Korean people forced 
syngman Rhee, the No. 1 U.S.-fostered puppet and fascist dictator, 
;, resign from presidency. This is the first-round victory of the fight- 
ing people. The U.S. troops, however, are still stationed in South 
Korea anid the puppet ruling apparatus remains unchanged. 

The U.S. imperialists are ruthlessly oppressing the patriotic 
iruggle of the people for freedom and democracy. 

They attempt to save the critical situation of South Korea by 
stalling another puppet, Huh Chung, in power. 

But, the South Korean people’s dissatisfaction with U.S. imperial- 
icom is mounting and the flames of their resistance are spreading. 

The democratic rights should be given to the South Korean peo- 
pie, their deteriorated livelihood be improved, and a prosperous and 
tappy life be ensured like the people in North Korea. 

Without relying on the, firm economic basis of the northern part 
cf the Republic there can be no peace in South Korea. 

The peaceful unification of the country is an urgent revolutionary 
task of the entire Korean people. No force can stifle this burning 
desire of our people. Korea is suffering at the hands of the U.S. im- 
serialists. Not only our people but also the world peace-loving peo- 
ple are raising their voices: “U.S. army, get out of Korea at once!” 
The Korean people will fight to the last for achieving their sacred 
cause—the peaceful unification of the country. 


Korea Information Series (1945~1960) 


No. | Political Survey of the D.P.R.K. 

No. 2 National Economic Development in the D.P.R.K. 
No. 3, Education and Culture in the D.P.R.K. 

No. 4 Facts about South Korea 


